China: start up nation - what Australia needs to know

Beijing’s Zhongguancun district birthed 49 startups daily in 2014, and behind them was
China’s booming venture capital industry. This is big news for Australia’s startup sector.

1. Encouraging venture capital is included as a
specific action point in guidelines for China’s
13" five year plan.?

2. In 2015 Chinese government-backed
venture capital funds tripled their funds under
management in a single year and raised five
times the amount of venture capital firms
globally.?

3. In 2015 venture capital invested in China
amounted to $US48.86bn, nearly 10 times the
$5.23 billion invested in 2013.°

4. In 2015 venture capital invested in China
was 67.5 percent of that in the US, up from 14.5
percent in 2013.*

5. In 2014 Beijing ranked 2" globally for
attracting venture capital investment, following
only the Bay Area of U.S.?

6. Beijing is home to the world’s highest valued
private start-up, Xiaomi. Focusing on smart
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phones and mobile apps, Xiaomi was
established in 2010 and is now worth more than
$US45bn.°

7. In 2015 there were over 2,500 technology
business incubators in China, up from 1,468 in
2013. There were over 80,000 technology
startups under incubation, employing more than
1.8 million people.’

8. GGV, named the world’s second most
successful venture capital firm by Forbes in
2015, has 70 percent of its portfolio allocated to
China, compared with 30 percent to the US. In
2000 it had been 70 percent to the US and 30
percent to China.?

9. In 2015 China-based venture capitalists were
part of a $6.5 million capital raising by
Australian start-up, Airtasker.® Former
Queensland Premier, Peter Beattie says that for
promoting innovation “Australian brains and
Chinese money” is a match made in heaven.°
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