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A May 2020 report published by the Australia-China Relations Institute at the University of Technology
Sydney pointed to demand from the People’s Republic of China (PRC) - underpinned by deep economic
complementarities and purchasing power - as the chief driver of growth in Australian exports.' This
extends to South Australia (SA), with a prominent example of this being rapid growth in PRC consumer
demand for South Australian wine. This factsheet provides an overview of SA’s economic relationship with

the PRC.

1. Inthe year to May 2020, the value of South
Australian goods exports to the PRC was $3.0
billion,? equivalent to 2.7 percent of Gross State
Product.?

2. Exports to the PRC account for 27.2 percent of
total SA goods exports. This compares with:*

e 8.3 percent to the US;
e 7. percent to Malaysia; and
e 5.6 percent to Canada.

3. SA goods exports reached $11.2 billion in 2019,
having grown by 34.6 percent over the last
decade. Growth in goods exports to the PRC is
responsible for 57.3 percent of this.5

4. In 2019, agriculture, forestry and fisheries exports
accounted for 49.2 percent of SA’s goods exports
to the PRC, followed by minerals and fuels (25.1
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percent), manufactures (24.2 percent) and other
goods (1.6 percent).t

e Alcoholic beverages alone accounted for 30.3
percent of total goods exports to the PRC.

In the first five months of 2020, SA's goods
exports to the PRC grew by 15.1 percent
compared to the same period last year, despite
the economic shock of the COVID-19 pandemic.’
This was driven by exports of copper, iron ore and
alcoholic beverages which together accounted
for 59.7 percent of goods exports to the PRC
during this period.®

SA’s service exports were worth $3.6 billion
in 2018-19, led by personal travel related to
education worth $1.9 billion and personal travel
unrelated to education worth $804 million.°

e As of April 2020, there were 10,760 PRC
students in SA, with 7352 of these in higher
education institutions. PRC students
accounted for 29.7 percent of all international
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students and 33.3 percent of those in higher
education institutions."

e In 2019, there were 66,000 visitors to SA
from both the UK and the PRC. Visitors from
the PRC spent a total of $384 million. In
comparison, those from the UK cumulatively
spent a total of $72 million."

7. SAreceived $38 million in PRC investment
in 2019, representing one percent of PRC
investment in Australia and a 94.1 percent
decrease from 2018. This is also the lowest level
of PRC investment in SA since 2014.%
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